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To the Shareholders of 
FINLAYSON ENTERPRISES LTD. 


The following statements set forth con- 
solidated sales, profits after taxes, net 
profits per “B” share for the first half of 
1970 as compared with the similar period 
in 1969 and source and application of funds 
as taken from the Company’s unaudited 
accounts. 


While consolidated sales fell modestly 
there was a comparatively large decline in 
Griffiths-Kerr and Grover sales. Wood sales 
increased slightly. 


Largely as a result of higher expenses, 
the net profit on operations after all changes 
in the current six months declined to 
$25,170 from $44,232 for the first half of 
the year 1969. Examination of these in- 
creased costs has been made and where 
possible these will be reduced. 


As of June 30 the Dunhill subsidiary 
was sold and as a result an extraordinary 
profit of $96,915 was realised. At the date 
of writing this report, a portion of the 
monies obtained has been invested in 
short term securities. The Company now 
owns short term securities amounting to 
$2,250,000. 

Despite the loss of Dunhill sales, increased 


profits are forecast for the last half of 
the year. 


August 20, 1970 R. W. FINLAyson, 


President 


aS 


FINLAYSON ENTERPRISES LTD. 


Consolidated Statement of Profit and Loss 


Profit on Operations .. 


( Unaudited ) 


Provision tor eincame “Taxes. A. cus a oo oe ee a Pe eS 
Operating Protittxtter, Income Taxes. 4. = Se as es Ss Se 
Proftt.on. Disposal-obsSupsidiany. =. ees «or aa ue ae. 


Nett Profit 4.2) k 24 


Class. “B° Shares Outstanding 34.40.68 ew A es goes oh ibe a 
Earnings per Class “B” Share on Operating Profit............... 


Earnings per Class “B” Share on Net Profit ..................... 
Dividend:.Pard- per: Class: “BS Share sacrane See cr oe ee shee). 


_Six Months Ended 


June 30, 1970 


$1,393,708 
$ 25,170 


$ 25,170 
96,915 
$ 122,085 
61,684 
21.4 cents 


117.1 cents 
30 cents 


June 30, 1969 
$1,470,146 
$ 44,232 


$ 44,232 


$ 44,232 


61,684 
52.9 cents 
52.9 cents 

30 cents 


Consolidated Statement of Source and Application of Funds 


Source of Funds 


(Unaudited ) 


Consolidated Net: Protit’: 25 ee. ec tere ete eee 
Add: Depreciation, a non-cash outlay 11... 2.0.3. 7.*. 
Funds. Providedtzrom? Operations 2 Reap os ao eo 
Special Refundable Corporation -tax- 4.920. Oe ee 


Total Source of Funds 


Application of Funds 


Net Addition:to Fixed Assets ..22.5) @ees esd ee 
Redemption of Clags"C” Shares. Sr aiweme wpe sa 
Dividend —. Class’“A@*Shares= (= © (Garg ree ta ote 

~~. Glass’ “Bet Shaves. tos cee eee ee re er 

—* Class. -“C*"Shares.. aa eee ee 

Total “Application: of Funds. =2... 2. 47s ee ee 
Increase’in* Working Capital"... c... epee ks oe 
Working Capital at Beginning of Period ....................... 
Working, Capital “at End: of Period: 4 ee ee 


D.W., Aug. 19, 1970 


Six Months Ended 


June 30, 1970 


June 30, 1969 


$ 122,085  $ 44,232 
11,412 10,299 
§ 133,497 §$ 54,531 
4,214 ia 
eke tee 
$ 5,382 $ 18,264 
- 61,684 
7,260 7,260 
18,505 18,505 
4,335 4,318 
$ 35,482  $ 110,031 
$ 102,229 $ (55,500) 
2,341,552 2,437,673 
$2,443,781 $2,382,173 
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FINLAYSON ENTERPRISES LTD. 


To the Shareholders of . 


EN eee Consolidated Statement of Profit and Loss : 
( Unaudited ) 

The following statements set forth the jane ine 1970 
improvement in operations in the first half a ~ $1.382.639<" ~ $1,393,708 = 
of the year 1971 as compared to the similar ie a te ee ee Se 
period 1970. Despite the sale of the Dunhill ee yee Taxés — Se a le eee ee a 
subsidiary, operating profit increased from 0 oki ee ee en ae ee 
$25,170 to $58,473. perating Pro it After Income AXeS =e ee $ 58,473 @ $ 25,170 42 

: : Profit-orr Disposal Of Subsidiary = ~ 96,915 

GfK cer and wv ood sales have been Net Prov oe een ten te eee $ 58473 $ 1220857 
buoyant. With the gain in residential con- Class B= Shares-Ontstanaing == = ee ee 61,684 61,684 
struction, particularly in the Toronto area, Earnings per Class “B” Share on Operating Profit... sss. 77 cents 22.0 cents 
Grover sales have increased markedly in Earnings per Class “B” Share on_Neét- Prot . 77 cents 179.1 cents 
pease (owresgntliec Tie salex walt fii these Dividend Paid: per Class “B’-Share.—. = — — ——— — =~ 30 cents 30 cents 
units coincided with an improvement in 
profit margins and with a reduction in 
expenses. The budget forecasts a continu- 
aera tends nor cbove-and thus Consolidated Statement of Source and Application of Funds 
the Company should experience good pro- (Unaudited ) 
fits in the second half. Six Months Ended 

- June 30, 1971 June 30, 1970 

An offer has been made by Finlayson\ Sanrceor ae oR a ee ee 
Enterprises Ltd. and has been accepted, to ' Consolidated-Net Proht > = $ 58,473 $ 122,085 
purchase all the outstanding shares of | Add: Depreciation, a non-cash outlay .................... 9,955 11,412 
Beauty Industries Ltd. for $1,500,000. The | Funds-Provided from Operations $ 68,428 $ 133,497 
latter Company is an important factor in Special Refundable Corporation Tax ..................... — 4,214 
manufacturing and supplying baby cloth- | LotalSotrce-of ns ee $ 68,428 $ 187,711 
ing to the Canadian market. It is expected | Application of Funds 
that this acquisition will materially add to | Net-Addition-to: Fixed Assets-=—... -- = S $ 16,169 $e 3,008 
the Company’s consolidated profits. Dividend --"Class*<A~ Shares-<=—=—-4 = 7,260 7,260 

== Class_B. Shares ee 18,505 18,505 

= Glass“ € - Shares == eS 3,701 4,335 

Lota Application-of Funds... 4. $ 45,635 $ 35,482 

Increase-in Working Capital = $ 22.793 $ 102,229 

ee ese a Workine:Capital et Hogiminek Peace = — 2,279,834 2,341,552 
resiaen = ge Se Se ee 


Working -Capital-at-End<of-Penod . | $2,302,627 $2,443,781 


To the Shareholders of 


FINLAYSON ENTERPRISES LTD. 


Your Company’s net profit in the year 1971 increased to $196,249 from $122,130 in the previous year and was at 


the highest level since 1968. 


As reported to the shareholders in the half yearly statement, all the outstanding shares of Beauty Industries Limited 
were purchased. This Company contributed a substantial profit in the last five months of 1971. The other two 
major operations, Griffiths Kerr and Wood, had excellent results, both in sales and profits. The remaining subsidiary, 


Grover Cast Stone, showed a modest profit. As at February 29, 1972, the operating assets of the Grover subsidiary 


were sold ata satisfactory price. 


Despite the redemption of all outstanding Class ““C’”’ shares, the current ratio at the year end was 2.6 to 1.0 and the 
current assets included a readily realizable investment of $1,000,000. It should be noted that the shareholders’ 
equity in the year declined from $2,323,875 to $1,799,191. The latter figure eliminates the excess of cost of shares 
of the Beauty subsidiary over the book value. As at December 31, 1971, the new common shares had a net book 


~ worth of $10.12 per share and earned $2.82 per share during that year. 


The budget for the year 1972 forecasts both greater sales and increased profits for the three major operating units. 


Results for the first two months of 1972 have been very satisfactory. Despite having used a major portion of the 


tax loss carried forward, the net profit after taxes should show an improvement in the year 1972. 
Se oe een aerate 


ere oT Sea a ae | 


R.W. FINLAYSON 


President 


March 24, 1972 
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AND SUB 


Consolidated Balance 


(With comparati 


ACS SH -T25 " 
1971 1970 
CURRENT Te 
GTN | PEPE EM er aeey Se he ETE CANS Fs POR ncae SALAS ain SRR ys pense tug hen St Gere ee $ 100,887 $ 7,601 
Petnr depostts. (sic. ome ter oe cuss aaa cere eehs Pe Deere ria Cee 8 a. eet _ I,1§0,000 
Investmenit’in income debenture, at cost. 2.60 ook. 4c oe ieee a occ ee ee eres ... 1,000,000 —_ 1,000,000 
Marketable securities, at cost (market value $10,700) 0.26 - -csisca +5 mis ba eee he ee 13,257 _ 
Accounts receivables. 26. ee. 286 aes cued e caeee ne acide Seta eine ore eo eee er eee 835,021 339,203 
Merchandise inventories, at lower of cost and net realizable value..............00ccceeeeeeeeees 1,024,694 508,240 
Cash value of lite insurance policies! i... csrecaneg ec cannes sss fo sine as ere aes ree _ 43,125 
Prepaid expenses ea ee PO Pore re To ee 35,791 36,604 
‘TOTAL CURRENT ASSETS. cons so os sca eaten els ete vee tinal GU nigh oa eed Sea alee 3,000,650 3,084,773 
FrxEp 
Equipment, automotive equipment and leasehold improvements, at Cost..........0..eeceeeeees 509,329 184,272 
Less; Accumulated depreciation. 5.:./.:/'0 ce ae «wee we duns + dain cis see yee cee aentce me Pontes steam 376,711 140,231 
TOTAL FXxep ASSETS). cob fos tebeuk ote ee eee ne eee On ee ice ree 132,618 44,041 
OTHER 
Cash value ‘of life insurance:pelicies .2()5). sce. son toe eee ee eee PE eer eer 45,822- 9 — 
Approved on behalf of the Board: 


R. W. Fintayson, Director 


G. A. Boppy, Director 


$3,188,090 $3,128,814 
AUDITORS’ REPORT 
To the Shareholders of 
FINLAYSON ENTERPRISES LTD. 


We have examined the Consolidated Balance Sheet of FINLAYSON ENTERPRISES LTD. and Subsidiary Companies as at 31 December 1971 © 
and the Consolidated Statements of Earned Surplus, Profit and Loss and Sourceand Application of Funds for the year thenended. Our examination in- 
cluded a general review of the accounting procedures and such tests of accounting records and other supporting evidence as we considered necessary 
in the circumstances. 

In our opinion, these Consolidated Financial Statements present fairly the financial position of the Companies as at 31 December 1971 and the 
results of their operations and the source and application of their funds for the year then ended, in accordance with generally accepted accounting 
principles applied on a basis consistent with that of the preceding year. 


Dunwoopy & COMPANY 
TorRONTO, ONTARIO, 9 March 1972 Chartered Accountants 


NOTES TO “CONSOLIDATED, FINANCIAL STATEME Ns 


as at 31 December 1971 
I. PRINCIPLES OF CONSOLIDATION \ 
The consolidated financial statements include the Sonne of all subsidiary companies. During the year a subsidiary eres in the manufacture 


of infants’ wear was acquired and the Consolidated Statement of Profit and Loss includes the results of operations of this subsidiary from the 
date ofacquisition, 1 August 1971. 


2. LoNG TERM DEBT 


7 unsecured debentures az. cic sis's's 5's Gas sale sens remem Jin eaww'ate eld acaaie ai ovate grazie ADEN & Adio MIRON SEL SRT EET Ine $300,000 
Gurrentiportion rere. eee Nid orsierelalorereld eiwiecala Saree wfay ete oie loveVeteliefasle lage, eye vieiiel« Gael ayote’ or areloreleteleveter sree skaierete moncincame rene oieretster ote 60,000 
$240,000 


The 7% unsecured debenture is repayable i in equal amounts on the 8th of August in each of the years 1972 to 1976 inclusive. The debenture 
isheld by a Director ofthe Company. 


3. SHAREHOLDERS’ EQUITY 
(a) During the year the Company obtained Supplementary Letters Patent giving effect to the following: é 


(i) reclassification of the 16,133 authorized Class ‘‘A”’ shares all of which were issued and the 100,000 authorized Class Ba UES both 
issued and unissued to common shares of no par value. 


rf 
r 


mee PRISES LTD. 


' COMPANIES 


/ 
A 


Nas at 31 December 1971 


at 31 December 1970) 


LPASLLITIES 


1971 1970 
CURRENT 
EN TOES is cre Sd NE aS al is a a i AR Sn OS A ee $ 367,000 $ 473,000 
See cars pavanicrain) acceucd Charges... te. a (4s Paa denn der Sis hese wabenee te be pede dese dele 633,845 314,692 
Income and withholding taxes....... Beet A Mil i aE AREY CRUE REESE eS 88,054 17,247 
Bere ea E108) OU Ol CoN GEDE ta yanid se teres acing ene nie a Peas vio sikeeleth Wine vas eee 60,000 - 
HOP REV CRREME NE FABINITIES® Geavals tente ects dents Asks oie oi tesa his sew ons aes Ae le tte’ Kees 1,148,899 804,939 
MRE ENABLED ERSTE TIOC C2 te. th ey try Vien eto fen eee salen Sonia itn ivan cts SONGAN 5 Ow errs 240,000 — 


1,388,809 804,939 
SHAREHOLDERS’ EQUuITY, note 3 
SHARE CAPITAL 


Authorized 
2,540,026 6%, cumulative preferred shares of par value $1 each, redeemable at the amount paid 
up thereon 
116,133 common shares of no par value 
Issued and fully paid 
Marne EBPEEEILC A SAECO sha hate bins voye Meeslanat eran rae ameter esc anus val estas’ k 1,011,621 
Westy common shares i...2:. vse cede eses ss eae: | Bes» A ade Pane enh, MELE Ce SF Hs ns UA Bed Pale 281,671 
16,133 Class “A” shares 
61,684 Class “B” ria a eee AS Get en cde iy 9 hore ck a a a ae a ia ead clon NLR ae 281,671 
PRE Ny ASSL eR SHAT ER 4 iiciernd stake cas 5 RE rari rice 8 Fs Chee SHES REN PreK Rote hw Bee 370,104 
1,293,292 651,775 
EARNED SURPLUS air: koa aes 3 
<2 SEs SUGGES Nt de ee ee ee eS er 505,899 1,481,792 
Pestricted’ as) €ordistribution tO SHAaTEnOlGerS <1 «cd, cd co hare spe wae Wiere viaipleeVieels aisle dale Uses ons < _ 190,308 
$05,899 1,672,100 
HE CHE RIA SEERBEHOBDENS SHOUTTN ciate ote cak cae oc le En aA Ee AUIe slbineieeaaises 1,799,191 2,323,875 


$3,188,090 $3,128,814 


(ii) reduction of the capital by the cancellation of $60,412 Class ‘“C” shares redeemed and restoration of the applicable restricted surplus 
of $560,412 to unappropriated surplus. 


(iii) reclassification of all of the remaining unissued Class “‘C” shares to 6% cumulative preferred shares of par value $1 each, redeemable 
at the amount paid up thereon. 


_ (b) During the year 370,104 Class ““C”’ shares were redeemed for a cash consideration of $370,104 and 1,011,621 preferred shares of par value 
$1 each were issued asa stock dividend on the common shares. 
4. CLASSES OF BUSINESS 


As required by the Canada Corporations Act the Directors are of the opinion that the proportion of sales from the different classes of business 
isas follows: 


1971 1970 
BEA EIGEACEUTOTS, NOIR oa cin aso.n iu ec pta's s/c a blo m ae dimyeinn noi viesw Funke Fiala ae AS tie DE DeTE ie epee mille s-arelvis vis/aln wale/ule Sinl'a/s! ove $2,621,328 $2,303,352 
Vian EIcEureon © oncrete Prodtictsmn ss iierveleiclaniclnisiersieroles clerache’sia sialstevolayoleleleletey steietele tenia « efelaleyatelatels/alefovoiste/arocrte 280,283 243,055 
I iatTataCelire Of bnitani saw W CAL essen ie re erie cic cuovavel cle srcis [ele (oveue Sietotoue et rade chit day ey ahatcr sormtove nik alkeevs|oun, ofaver oes .oysyoeo ote 777,087 = 


$3,679,298 $2,546,407 
5. Directors’ REMUNERATION 


As defined in the Canada Corporations Act the aggregate remuneration of the seven Directors of the Company as Directors amounted to $2,000 
(1970—$2,000) ; the aggregate remuneration of the four Officers of the Company as Officers amounted to $74,917 (1970—$80,000) ; three of 
the Officers of the Company are also Directors and one of the Directors received $30,617 from a subsidiary company as an Officer of that 


Compesy— 


etceceers a 
. Net PROFIT FOR THE YEAR | 


The net profit for the year has been increased by approximately $56,000 through the elimination of income taxes as a result of both the appli- 
cation of losses carried forward and through timing differences in the recording of depreciation for tax purposes and financial reporting in cer- 
tain of the group companies. In addition, certain of the Companies’ investment income is not subject to taxation. Losses of approximately 


$42,000 are available in certain of the group companies for application against future years’ profits, 
eee meaieainieiidemee iaceeens toe eee 
7. EA ON SHARE 


Earnings per common share are calculated using the weighted daily average number of shares outstanding during the respective fiscal years, after 
giving retroactive effect in December 1970 to the reclassification of Class “‘A” and Class “B” shares into common shares on 15 December 1971 
and the stock dividend in the form of preferred shares on 22 December 1971. 


k 


FINLAYSON ENT # RP Rls tise d 


AND SUBSIDIARY COMPANIES 


Notes TO CONSOLIDATED FINANCIAL STATEMENTS (continued) 


cs I97I 1970 


Earnings per common share 
Operating profit after provision for income taxes 
Extraordinary items s/s... < iccincmeteial's trie ciaiovets tetotovn ay dicils eels) farcies el aye Shateiereravs fatevete alate saictalersvaper clcbets toleist ouatek ses Reeraetot te fete 


Net profit for year ccc catacnaies siesta dg aiwile mej abapsiiate e/a) a/u aya wears otc'n hse ial o sm ate ein eerie mrsinie ate estte iets tte ee 


Losses carried forward and depreciation timing differences as referred to in Note 6 had the effect of increasing operating profit after provision . 
for income taxes by $ .90 per common share in 1971 (Nil—1970). 


Earnings per common share calculated as though the reclassification of the Class ““A”’ and Class ““B” shares into common shares and the stock 
dividend in the form of preferred shares had taken place on 1 January 1971 and reflecting this adjustment retroactively to 1 January 1970 would 
be as follows: 


I97I 1970 

Earnings per common share ~ 
Operating profitafter provision for income taxes 20. ...605< 250 < see w'.c-n0 0 wisi mnsiees 4018s ae aolieds see prema reets eee $1.74 ($ .49) 
Bxtraordinary items oo /4.¢ ¢ siestviece nto aie a eid aie, oie Gea 6 415 4.0) 4.00) ole} sie o1 0/4/89 61s. 9le.8]ac4 Vissliobes olen skaters ie aise, ofetan feat ee nants ine ae 1.28 
Net profit for year i. sais 6.5 cise cio eon e.5 oe viele saw cise bis.« isegusie ce 4 “ait Suchata inte’ sn i a STeV ee ela ee ones Ghee rete ee $1.74 $ .79 


On this basis losses carried forward and depreciation timing differences as referred to in Note 6 had the effect of increasing operating profit 
after provision for income taxes by $ .72 per common share in 1971 (Nil—1970). 


8. ForEIGN EXCHANGE , 


Io. 


II. 


Liabilities in foreign currencies are converted at the rates of exchange in effect as at 31 December 1971. 


CONTINGENT LIABILITY 

One of the group companies has received and is appealing income tax reassessments totalling approximately $215,000 for the years 1966 to 
1968. No provision has been made in the accounts for these reassessments as it is the opinion of counsel that the Company should probably be 
successful in having the reassessments set aside. 


SUBSEQUENT EVENT 

Subsequent to the year end, one of the group companies entered into an agreement for the sale of all its undertaking, property and assets in the 
concrete products business with the exception of cash on hand, investments and inter-group debts. The net consideration to the Company is 
expected to be about $90,000. 


UNFUNDED PENSION BENEFITS _ 
The unfunded past service liability of the Company, which is required to be funded in equal instalments of $3,504 over the next twelve years, 
amounted to approximately $42,000 as at 31 December 1971. 


Consolidated Statement of Earned Surplus for the Year Ended 31 December 1971 
(With comparative figures for the year ended 31 December 1970) 


‘1971 : 1970 
UNAPPROPRIATED ee 
Balance; beginning of year... sas <2 ois are maid cis: neyo Osa nner eee re $1,481,792 $1,458,689. 
‘Transterred. from restricted surplus, note 2-2-2 .2-0ns fe eee eee ee ee, Sane $60,412 — 
Net profit for syear s,s. 4,0. Jkas2es sae ntmiemenc element arte staaie einen ote ee nee oe eek eee 196,249 122,130 


2,238,453 1,580,819 


Cash dividends paid during year— 


Class\““A” shares sscses sdiuccaamee Foe ode wee eee eee ee ere ee ere te Sea 14,520 14,520 
Class “B”’-sharess. ; 5. sis &.0W aca shea sikte cee at s ogee Pe TAS Te Reece 18,505 18,505 
Class “1G? shares coves cginies dee Sa oot ee ea Noa Se nee ee eee ee 3,701 ae 
Stock dividend on common shates; note $4.,2/.4 ens se oe ee ee ee 1,011,621 oe 
Transferred on redemption of Class “C” shares under Section 62 
Of the Canada Cotporations Act. 10.36.25 se Reak eau eee 370,104 61,684 
15%, tax on election under Section. 105(c) of the Income Vax Acte.)\asy <n... ane saan 7,500 = 
Excess of cost of shares of subsidiary over book value, patents and formulae—written off...... 306,603 _ 
3 1,732,554 99,027 
Balance, end of yeatiig 1225 ¢pataveh seston chen dost rene ame acahem akon eo een eerste $05,899 1,481,792 
RESTRICTED AS TO DISTRIBUTION TO SHAREHOLDERS 
Balance; besinnine of year. yeni ns sc vey cen sewee Gate at ae eee at cae 190,308 128,624 
Transterted during year. oi s.ouweseces 5 da Tate Mayas Sa sina ek oORie Lek Bo Ree ae ee Aa 370,104 61,684 
$60,412 190,308 
Transferred to unappropriated surplus, note 3.07... rendre nae agate ce see enema eee $60,412 - 
Balance, end of years. Missense 2 ics ehh n'a eee en mene eh clined ones — 190,308 


BALANCE, end of yearce, fs ics «cope ae ss Sab Caden tater ee cae $ 505,809 $1,672,100 


4 
* 
a 
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Consolidated Statement of Profit and foe for the Year Ended 31 December 1971 


(With comparative figures for the year ended 31 December 1970) 


1971 1970 
MENT REIL Ie Oo a8) cle esis hee oc ene inate Ws wee He vep veh cowie oss Uwled bbe $3,679,298 $2,546,407 
Profit on operations for the year, before accounting for the undernoted items..................005 342,412 45,368 
NITE SORE LCHILE FIN CSEITICTIIS ia < ps ss Sox cs 5b bos beh ev hw SS cay oko ee Nene nde deh aehea cede 104,998 122,258 


| 447,410 167,626 
Less: Direct remuneration paid or payable to directors and senior officers as 


Genet, Lue Securities Act, 1068 (Manitoba). 2... 0 a44.4.d< << sins - 020s leek awe eave ace se 189,897 120,802 
Interest on indebtedness not initially maturing within one year.............0eceeee cece econ: 8,285 8,000 
Provision for depreciation and amortization of fixed assets.............ccecececeeeeeeeecees 24,814 16,029 

. : 222,996 144,831 
OPERATING PROFIT............ Saree pen eee TAME NER at Er a ee aie 224,414 22,795 
TRIM IER STC OTIIG CUES Crt tre” ss ORAL Reh nS io) iui re CNT SAS ORT, Siw TSR OR DEE Hid Deloria eas 28,165 — 
OPERATING PROFIT AFTER PROVISION FOR INCOME TAXES, note 7..........0..0000 
‘EXTRAORDINARY ITEMS, note 7 : 
SERN CFI5 SCE SUDSSICIAEY 955009 leita cis s14 Pine 614 vipscinlcigida's > W Ooo gia views Vis ww d elope ate vee a ere ats — 96,859 
ENE SIE OF CA Dita ASSCIS ce hat taat aa Whine d's ai veo dae amendisa sens valde ese sets attexew _ 2,476 
| | = 99,335 
ME COET IPO UY EAR. NOES O ALT 6.2.02 « «a's du vis dole sis vislcccn vole alee sity ons vd cibe ule cee waepis $ 196,249 $ 122,130 


Consolidated Statement of Source and Application of Funds 


for the Year Ended 31 December 1971 
(With comparative figures for the year ended 31 December 1970) 


SOURCE OF FUNDS 


epee ature prot ater PLOVISION for MCOME tAKCSs «(esl dees <'nlomie an vaieloaeee onl va amine doves ws $ 196,249 $ 22,795 
ee reGIntiods:d HOl-Cashy Otay sie eoiscts « (pater are Walshe Jl GSA Uy as Wale cleialv-a(h.> wn'ei'e Ven sige 24,814 16,029 
Here ey AINEDIEROM, OPRUATIONS 2.64 vat arte ean Gea eine Gas Cone Seabee 221,063 38,824 

rere eter FUeATIEE ee. Re Ts oe, ste TO aa ts bas dae 240,000 = 
emraa iis Clusposal Of Capital assets. oc)sesiqurs eiaisls vn bse ocr MR Oey ea wale ean Mave non ows «Sacer ede s 10,972 8,212 
Mier OR Cishosdl OF SUDSIGIAEY® 20.5.5 <0 «oes ais siete ete ecpaer ante i aeiacesdle mals Wa Kalbs'es a WBalsaa Nos _ 96,859 
ee ee rac able COEDORSEON 19%. 2 < sis 's cia'e aus os «ssid weft tiara are Neeetomaetate See a voila a Awa Sn _ 6,266 
AOS ARES UIE ECE OR UID S's: © c+ sca: cce susace \ ora’ @s arene eae ed te ae Ne a Orel Oe o sanratele si on + 472,035 150,161 


APPLICATION OF FUNDS 


Seerre Da Ten AE Cass Co SUDTCS Perea g 5 so oie Sine ote a oe re ee ev gee Ole > wreiein are eke yia\ > 370,104. 61,684 
Acquisition of intangibles on purchase of shares of subsidiary. .......... 00 cseeceeecee cree eeeees 306,603 — 
Fa CASAS OO Se ORE enor @errOrer. <-Orcr ete Arn er one cise 124,363 12,852 
Rene omar cach valine of lite msurance policies... <0. .vn< ss cerame tor ea a tains eeaness +s 45,822 — 
Pee teats paid caring year—Class A‘? shares... ins. ccccecvccvaanaveesienedevbetige ss teeyeses 14,520 14,520 
ieee Pye Ree ME ATOR Ne CBee i te BL cas a ciahy eae le Wedd Hae oes vss ds 18,505 18,505 
eae Esta Co ANSTEY ee Tacs Renate ee n'a 40 ai wel we oot oak eB eis ies 3,701 4,318 
15% tax on election under Section 105(c) of the Income Tax Act...........seeeeee cence nee eees 7,500 ~ 
Payment/reclassification of deferred bank loan............ceccecscescescscrccncesscecsevcnces - 100,000 
Sire ROMER NGS PA PPEMPUR ae oOo coche inlet lal teed oc oe o alna b tins ee ake s\mai¥in vin Wen asia wile’ siare's ways 891,118 211,879 
DECREASE IN CONSOLIDATED WORKING CAPITAL. .....cccccccsccccccnesccsccesessesess 419,083 61,718 
Consolidated working capital, beginning of year...........0scee eee e eee r nent een e ee nen ese eeeeses 2,279,834 2,341,552 
(CONSOLIDATED WORKING CAPITAL, END OF YEARe.n . 20. c ecto cece cece ro wececesetecssecsnspers $1,860,751 $2,279,834 


